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Company Profile: Wells Fargo 

 

Name of Company: Wells Fargo 

Name of CEO: Timothy J. Sloan  

 

Overall Toplines  

● In 2008 Wells Fargo was sued by the United States Department of Justice and several 

municipalities, including Baltimore, Maryland, for the practice of targeting members of minority 

communities for loans that were more expensive and on worse terms than those they qualified 

for based on their credit scores and other qualifications.1 Wells Fargo ultimately settled both 

suits for a total of $175 million.2 

● A former employee, Tony Paschal, testified that Wells Fargo specifically hired black loan officers 

to target black consumers. Paschal also stated that among the languages listed in Wells Fargo’s 

software for printing fliers was “African American.” This setting generated a flier marketing 

subprime loans. Paschal testified that such loans were referred to by Wells employees as 

“ghetto loans” reserved for “mud people.”3 

● Wells Fargo owns well over $30 million in shares of CoreCivic and The GEO Group,4 the two 

largest private prison contractors in the country. 

● Consumer Financial Protection Bureau (CFPB) Enforcement Actions 

○ September 8, 2016: fined $100 million for the widespread illegal practice of secretly 

opening unauthorized deposit and credit card accounts. Spurred by sales targets and 

compensation incentives, employees boosted sales figures by covertly opening accounts 

and funding them by transferring funds from consumers’ authorized accounts without 

their knowledge or consent, often racking up fees or other charges.5 
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○ August 22, 2016: CFPB took action against Wells Fargo for alleged illegal private student 

loan servicing practices that CFPB says increased costs and unfairly penalized certain 

student loan borrowers.6 

 

Connections to Trump  

● As of January 5, 2017, Wells Fargo was one of 150 financial institutions that either held or 

administered the debts of companies connected to Trump. Trump’s companies owed the bank 

$14.4 million,7 and another $1.2 billion in loans were serviced or administered by Wells.8 

 

How Wells Fargo stands to profit off Trump’s policies  

● Deregulation of the financial industry allows banks and other industry players to return to the 

practices that launched the 2008 financial crisis and resulting recession. Those practices cost 

American households at least $16 trillion9 and led to a punishing recession with unemployment 

peaking at 10%.10 In contrast, the financial losses of Wells Fargo and other big banks were 

minimized by taxpayers and the industry experienced only modest job loss in comparison with 

the rest of the country. The current unemployment rate of financial firms is now below pre-crisis 

levels.11 While real median household income remained flat12 for most of the last nine years 

since the crisis, commercial bank profits reached pre-crisis levels within five years and are now 

at record highs.13 In other words, the financial industry gambled with the global economy, 
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taxpayers paid off their losses and now that industry profits are higher than ever before they are 

seeking the freedom to return to the same dangerous practices. 

● With the election of Donald Trump, a staunch opponent of financial regulation, the financial 

industry anticipates a return to the recklessness of the pre-crisis system, once again putting the 

global economy at risk. Within two months of Trump’s victory, Wall Street executives were 

already reaping their reward, as the value of shares in commercial banks soared. Some financial 

industry executives took advantage of the spike, selling their shares and making nearly $100 

million in profits.14 

● In the months after Trump’s election, shares in CoreCivic and GEO Group jumped more than 

100% in value in anticipation of Trump’s plans to reverse the Obama administration’s policies 

on scaling back contracting with private prison companies.15 As the Trump administration 

implements policies aimed at adding to the tens of thousands of immigrants already in 

detention centers and reversing the twenty year trend of reduced incarceration, Wells Fargo’s 

holdings will likely grow dramatically in value.16 

● Wells Fargo is one of 17 banks that extended a combined $2.5 billion in credit to finance the 

Dakota Access Pipeline. Wells Fargo’s commitment under this deal is $120 million.17 Trump’s 

approval of the pipeline, despite widespread opposition,18 likely protects Wells Fargo from any 

potential default on the loan resulting from the millions in losses suffered from delays on 

project.19  
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● One of Trump’s first actions when taking office was taking down a website posted by the 

Department of Labor to collect complaints from Wells Fargo employees who were harmed as 

part of the bank’s unauthorized account scandal.20 

 

Influence and Lobbying: 

● After the passage of Dodd-Frank in 2010, Wells Fargo’s PACs, employees and affiliates increased 

their average annual political contributions by over 125%.21 These contributors more than 

doubled their contributions to Republicans, who vowed to dismantle the law. In total, since 

Dodd-Frank was passed, Wells Fargo, its PACs, and its employees have spent over $48 million in 

political contributions and lobbying expenditures.22 
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